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shall not exceed a-ten-year period;-or the date of repeal stated on the ballot proposition.

A school district in which a local option sales tax for school infrastructure purposes has been
imposed shall be authorized to enter into a chapter 28E agreement with one or more cities or
a county whose boundaries encompass all or a part of the area of the school district. A city
or cities entering into a chapter 28E agreement shall be authorized to expend its designated
portion of the local option sales and services tax revenues for any valid purpose permitted in
this chapter or authorized by the governing body of the city. A county entering into a chapter
28E agreement with a school district in which a local option sales tax for school infrastructure
purposes has been imposed shall be authorized to expend its designated portion of the local
option sales and services tax revenues to provide property tax relief within the boundaries of
the school district located in the county. A school district where a local option sales and ser-
vices tax is imposed is also authorized to enter into a chapter 28E agreement with another
school district, a community college, or an area education agency which is located partially
or entirely in or is contiguous to the county where the tax is imposed. The school district or
community college shall only expend its designated portion of the local option sales and ser-
vices tax for infrastructure purposes. The area education agency shall only expend its desig-
nated portion of the local option school infrastructure sales tax for infrastructure and mainte-
nance purposes.

Sec. 10. NEW SECTION. 422E.6 REPEAL.
This chapter is repealed June 30, 2023, for fiscal years beginning after that date.

Sec. 11. EFFECTIVE DATE. This Act, being deemed of immediate importance, takes ef-
fect upon enactment.

Approved May 30, 2003

CHAPTER 158
TARGETED ECONOMIC DEVELOPMENT PROJECTS
H.F. 329

AN ACT relating to site preparation for targeted economic development.

Be It Enacted by the General Assembly of the State of Iowa:

Section 1. NEW SECTION. 15E.18 CITIES, COUNTIES, AND REGIONS — SITE PREP-
ARATION FOR TARGETED ECONOMIC DEVELOPMENT.

1. For purposes of this section, “region” means a group of two or more contiguous counties
that establishes a single, focused economic development effort.

2. A city, county, or region, subject to the approval of the property owner, may designate
an area within the boundaries of the city, county, or region for a specific type of targeted eco-
nomic development. The specific type of targeted economic development shall be one of the
following:

a. Manufacturing.

b. Light industrial.

c. Warehouse and distribution.

d. Office parks.

e. Business and commerce parks.

f. Research and development.
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3. A city, county, or region that designates an area for a specific type of targeted economic
development may apply to the department for purposes of certifying the area as a preapproved
development site. The department shall develop criteria for the certification process.

4. Prior to a specific project being developed, a city, county, or region designating the area
for targeted economic development pursuant to this section may apply for and obtain ap-
propriate licenses, permits, and approvals for the type of targeted economic development proj-
ect desired for the area.

Approved May 30, 2003

CHAPTER 159

ELECTRIC POWER GENERATION FACILITIES
— COGENERATION PILOT PROGRAM

H.F. 391

AN ACT establishing a pilot program for the development of cogeneration facilities, providing
for the development of ratemaking principles and rates for pilot program facilities, and
providing for a future repeal.

Be It Enacted by the General Assembly of the State of Iowa:

Section 1. NEW SECTION. 15.269 COGENERATION PILOT PROGRAM.

1. DEFINITIONS. For purposes of this section, unless the context otherwise requires:

a. “Cogeneration pilot project facility” means either a utility-owned cogeneration pilot proj-
ect facility or a qualified cogeneration pilot project facility. Both a utility-owned cogeneration
pilot project facility and a qualified cogeneration pilot project facility must be approved by the
department of economic development for participation in the cogeneration pilot program es-
tablished pursuant to subsection 2.

b. “Energy sales agreement” means a negotiated agreement for the sale of the electric out-
put from the cogeneration pilot project, between a qualified cogeneration pilot project facility
and an electric utility.

c. “Qualified cogeneration pilot project facility” means a qualifying facility as defined in the
federal Public Utility Regulation Policies Act of 1978, 16 U.S.C. § 2601 et seq., and related fed-
eral regulations.

d. “Utility-owned cogeneration pilot project facility” means a cogeneration facility owned,
inwhole orin part, by a rate-regulated electric utility that produces electric energy and thermal
energy for commercial purposes and is not a qualifying facility as defined in the federal Public
Utility Regulatory Policies Act of 1978, 16 U.S.C. § 2601 et seq., and related federal regulations.

2. PILOT PROGRAM ESTABLISHED.

a. It is the policy of this state to foster both the development of cogeneration in Iowa and
related economic development associated with cogeneration projects.

It is the policy of this state that cogeneration projects operate to the mutual benefit of busi-
nesses, industry, and electric utilities in Iowa, financially and otherwise.

b. A cogeneration pilot program is established within the department of economic develop-
ment to obtain reliable energy and economic benefits associated with successful development
of new, lowa-based, electric power cogeneration strategies. The department shall develop and
administer the cogeneration pilot program, according to the following:

(1) The department may choose up to two projects for participation in the cogeneration pilot
program:



